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MICROENTERPRISE START UP TRAINING 

 

 

 

 

 

 

Module 1. What is Trade and Microenterprise 

 

Background to Trading 

Trading or doing business is probably the oldest 

organised activity mankind engaged in. Records from 

the 19
th

 century B.C. show the existence of an 

Assyrian merchant colony in Cappadocia  The 

domestication of the camel allowed Arabian nomads to 
make long distance trade in spices and silk from the 

Far East. 

Trade is the voluntary exchange of goods or services  or both.  The original form of 

trade was barter which was the direct exchange of goods and services. 

Most modern trading is now based on the customer paying money for the goods or 

services provided. In some rural situations payment is still made with exchange of 

goods but this is not recommended as a basis for successful trading development 

To trade in anything requires customers who want the goods or service offered and 

who make up the ‘market’. 

 

The principles of trading are the same the world over and nearly 

all countries depend on small businesses which, put together 

employ the most people. 

However, it is a fact that many new businesses that start up fail 

in the first two years, most usually due to poor planning before 

starting, which leads to problems.   

If you want to start your own businesses we want to help you to 

be as successful as possible……  
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What is a Microenterprise 

 The term ‘Microenterprise’  combines ‘micro’ meaning very small and ‘enterprise’ 

which means doing something to help yourself or to help others. When established, 

this can also be called a Microbusiness 

An entrepreneur is someone who has the ability and intention to change things for the 

better. In poor communities where there are no jobs, generating income for yourself 

or your family is a necessity, especially where the State does not provide welfare 

payments for the unemployed. 

Many families in rural communities survive and have done for centuries by 

subsistence farming, that is growing enough produce to feed the family, possibly 

exchanging (bartering) goods or trading (Selling) surplus to bring in some income  

 

 

 

What would success in business mean to you? 

……………………………………………………………………………

……………………………………………………………………………

……………… 

 

 

 What would failure in business mean to you? 

 

……………………………………………………………………………

……………………………………………………………………………

……………… 

In developing countries microenterprises comprise the vast majority of the business 

sector, especially in rural communities—as large business tend to be located in the big 

town 

Definitions of microenterprise vary from country to country but they are usually seen 

as very small businesses which operate in the informal, unregistered sector. 
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Aid for Trade defines a Microenterprise as an income 

generating enterprise business, usually started from a home 

as an unregistered business, which does not need more than 

$3,000 to start and which employs fewer than ten people.  

 

Starting a Microenterprise is the most effective means for an individual or family to 

move out of severe poverty on a sustainable basis. 

Any business however small or big is engaged in trading – which means that products 

(goods) or services are offered by a supplier to a customer who is willing to pay for 

them. The customer benefits from the goods or service and the trader benefits from 

the money paid and makes a profit from the sale. 

Profit is at the root of any microenterprise however small. Without making a profit  a 

wage cannot be earned and there will be no money generated to help the business 

grow 

Sales revenue (Money received) - Cost of supplying products or service = Profit 

 

For many, generating enough income to meet 

basic needs is sufficient, but businesses can 

grow! 

 

 

 

Exercise 

Write down  some of the benefits you can see in  starting a microenterprise 

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

____________________________________________________________________ 

Discuss this with your group or family 

 

____________________ 


